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Les syndicats industries de producteurs. By Paul de Rousiers. 
Paris, Librairie Armand Colin, 1901. — 12 mo, 290 pp. 

The author of this work is well known to American students through 
an earlier book, Les industries monopolisms aux Etats- Unis, published 
in 1898. The present volume is devoted to a study of industrial 
combinations in France, Germany and the United States ; and its 
purpose is to show why producers have formed these alliances, and 
why certain combinations have been the object of such lively attacks. 
An answer to these questions, the author thinks, will enable us to 
determine whether combination is going to end in true monopoly, 
and, if so, whether such a result will be the outcome of freedom of 
competition, as is so often alleged. 

Turning first to the United States, de Rousiers reviews the ground 
covered in his former work. He considers our trusts to be true 
monopolies, even though some independent producers remain outside 
of the combinations ; and he attributes their monopolistic features to 
the possession of special privileges, and not to mere industrial con- 
centration. The latter he recognizes as an inevitable outcome of 
modern industrial life, and he concedes that it produces conditions 
that are favorable to the growth of trusts ; but he does not believe 
that it would have led to monopoly if special privileges had not been 
enjoyed by the combinations. Chief among these privileges are 
railroad discriminations, the control of pipe lines and the advantages 
derived from the protective tariff. 

Passing next to German conditions, the author devotes a chapter 
to a consideration of the cartel. He holds that between the trust 
and the cartel there exists a radical difference — a difference of 
nature, not of degree. The former results from the triumph of a 
single concern over all competitors, while the latter is a truce con- 
cluded by combatants that find themselves of nearly equal strength. 
Such a statement concerning American trusts may be tolerably 
correct in some noteworthy instances, but it is certainly inaccurate 
for the larger number of cases. M. de Rousiers, however, is on safer 
ground when he asserts that industrial rivalry in Germany is less of 
a life and death struggle than it is in the United States, and that the 
cartels generally adopt toward new competitors a policy which is 
more considerate than that of the average American trust. The 
formation of cartels he attributes primarily to a desire to control the 
volume of production and to regulate prices ; but other causes, such 
as the protective tariff and even the formal or tacit approval of the 
government, have exerted no inconsiderable influence. While the 
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cartels have not greatly oppressed the consumers and have to some 
extent steadied prices, de Rousiers contends that they have main- 
tained an artificial level of prices in the home market and have 
exported their surplus products at much lower figures. Moreover, 
the feeling of security which the syndicates have fostered seems to 
have acted as a check upon industrial progress, so that Germany 
is not so well prepared to meet the growing competition from the 
American trusts as it would otherwise be. 

The author finds that in France the movement toward monopoly 
has manifested less strength than in Germany or the United States, 
because fewer artificial restraints upon the play of free competition 
have existed. In some cases attempts to establish monopolies have 
succeeded by force of exceptional circumstances, such as protective 
duties, patents, trade secrets and the like, especially in industries 
that can be conducted only upon a large scale. In the metal trades, 
also, syndicates of producers have been formed, of which Le Comp- 
toir de Longwy is the chief. This is, however, merely a selling agency 
which distributes orders in certain proportions without attemptipg to 
fix the amount which shall be produced. Other selling agencies 
exist and probably enable producers to make the most of the advan- 
tages offered by protective duties ; but the opinion of the author is that 
the main effect of these comptoirs is merely to give better direction 
to the sale of metal products, and perhaps to check the movement 
toward concentration. 

In a final chapter M. de Rousiers summarizes his conclusions, 
which do not differ from those presented in his earlier work. Con- 
centration is, in itself, when not fostered by special privileges, a 
necessary and beneficial result of modern industrial conditions; and 
he believes that it cannot, under normal circumstances, lead to 
monopoly. His reasoning will not convince many of his readers, 
and it is certain that he passes somewhat jauntily over numerous 
controverted questions ; but to the reviewer the main contention of 
the book appears thoroughly sound. Charles J. Bullock. 

Williams College. 

Festgaben fiir Albert Schaeffle zur siebenzigsten Wiederkehr 
seines Geburtstages. Tubingen, Verlag der H. Laupp'schen Buch- 
handlung, 1901. — viii, 390 pp. 

In accordance with a pleasant German custom, six professors, 
representing as many different disciplines, have contributed essays 



